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In  accordance  with  Massachusetts  General  Laws,  Chapter 
166A,  section  2,  the.  Massachusetts  Community  Antenna  Television 
Commission  has  prepared  the  following  report  "of  its  activity 

and  the  condition  of  the  cable  television  industry  within  the 
Commonwealth  during  the  preceding  fiscal  year." 

I .   Cable  Television  Industry  Activity 

There  was  a  rapid  growth  in  cable  television  industry 
activity  in  the  Commonwealth  in  fiscal  year  1980.   During  the 
past  fiscal  year  seventeen  (17)  municipalities  granted  cable 
franchises.   Five  (5)  systems  began  actual  construction  during 
fiscal  year  1980  and  an  additional  eighty-eight  (88)  communities 
initiated  cable  licensing  activity. 

By  law  the  cable  industry  is  required  to  pay  the  State  a 
fee  of  80£  per  cable  subscriber  in  each  system  across  the  Common- 
wealth.  At  1979  year  end  there  were  a  total  of  272,792  sub- 
scribers reported  by  cable  operators  from  thirty-four  (34) 
operating  systems  within  eighty-two  (82)  municipalities.   The 
Commonwealth  realized  a  total  of  $217,924.80  in  revenues  collected 
on  or  before  March  15,  1980. 

The  following  graph  is  illustrative  of  cable  television 
subscriber  growth  in  Massachusetts  since  the  inception  of  the 
Commission  in  1972. 
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II .   Community  Antenna  Television  Commission  Activity 

A.  Cable  Commission  Reorganization 

Chapter  670  of 'Acts  of  1979  went  into  effect  on  November  1, 
1979  and  provided  for  a  restructuring  of  the  Commission  by 
creating  a  full-time  single  Commissioner  in  place  of  the  previous 
seven  member  part-time  Commission.   This  legislation  has  been 
instrumental  in  effecting  more  efficient  state  regulation  of 
the  cable  industry. 

B .  New  Licensing  Regulations  Adopted 

On  November  23,  1979,  the  Commission  adopted  new  and  sig- 
nificantly more  streamlined  procedural  rules  for  the  granting 
of  cable  television  franchises  in  the  Commonwealth.   These 
regulations,  207  CMR  3.00,  replaced  an  earlier  set  of  regulations 
which  in  many  instances  were  too  cumbersome  and  burdensome  on 
Massachusetts  municipalities.   These  rule  changes  have  demonstrably 
facilitated  the  franchising  process  for  cities  and  towns. 

C .  Review  of  Dormant  Franchises 

The  Commission  undertook  a  review  and  investigation  of  all 
dormant  or  unconstructed  cable  franchises  in  the  Commonwealth. 
One  franchise  was  revoked  for  several  reasons,  chief  among  them, 
the  failure  to  construct  the  system.   The  three  (3)  month  review 
served  to  clarify  the  franchise  situation  in  the  Commonwealth. 

D.  Suspension  of  Rate  Regulation 

In  June  of  1979  the  Legislature  of  the  Commonwealth  amended 
the  statute  concerning  cable  television  (G.L.c.  166A ,  §5)  to 
provide  that  "the  Commission  may  after  due  hearing  and  investiga- 
tion, suspend  regulation  of  rates  and  charges  in  any  cable  tele- 
vision system  upon  a  finding  that  adequate  competitive  alterna- 
tives exist  to  the  provision  of  services  offered  by  cable  television 
systems."   (See  Chapter  249  of  the  Acts  of  1979).   On  December  21, 
1979  the  Commission  issued  a  Notice  of  Inquiry  entitled  Competitive 
Standard  Inquiry.   Through  this  document  the  Commission  requested 
comment  from  interested  parties  on  a  wide  range  of  issues  regarding 
the  meaning  and  implementation  of  the  statutory  amendment. 

On  April  18,  1980  the  Commission  initiated  the  formal 
rulemaking  process  and  held  public  hearings  during  the  week  of 
May  12,  1980  in  Boston,  Amherst,  Barnstable  and  Pittsfield.   The 
Regulation  became  effective  on  July  31,  1980  and  substantially 
deregulated  the  cable  industry  in  the  Commonwealth.   Rate  regula- 
tion for  "basic"  cable  charges  was  suspended  for  70%  of  the 
Massachusetts  cable  subscribers. 
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E.   Advisory  Opinions 


The  Commission  took  an  active  role  in  overseeing  the  cable 
licensing  process  in  the  Commonwealth  by  issuing  several  informa- 
tive advisory  opinions.   Most  notably,  the  Commission  clarified 
the  state  law  relative  to  newspaper  and  cable  television  system 
crossownership  in  an  opinion  dated  April  15,  1980;  and  took  a 
firm  regulatory  stance  in  a  May  2,    1980  opinion  regarding 
offers  of  in-kind  benefits  by  cable  companies  to  municipalities 
involved  in  the  licensing  process.   The  Commission  in  fiscal 
year  1980  continued  to  be  responsive  to  inquiries  and  requests 
of  municipal  officials  and  maintained  its  position  that  protec- 
tion of  consumer  interests  is  the  paramount  concern  of  the 
Commission. 
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